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Important: Publishing Method for the Book & Related Matters:  

The publisher of my first authored book (Elgar), which went on to win the Myrdal 
Award for Book of the Year from EAEPE, based on referee reports, recommended 
that I publish chapters of the book in international refereed journals and edited 
books before publication of the book: See: 
[1]https://www.e-elgar.com/shop/gbp/marx-veblen-and-contemporary-institutional-
political-economy-9781858980676.html 
 
This method was thought useful: firstly, to stimulate greater exposure to 
international scholarship; secondly, gain valuable referee reports to improve the 
work; and thirdly, to help promote more academic networks. It certainly helped in 
all of these ways. I mentioned this to the publisher of my second authored book 
(Routledge), which went on to win the Book of the Year Award from Curtin 
Business School, and they agreed with this method as well, for the same reasons. 
See: [2]https://www.routledge.com/Growth-and-Development-in-the-Global-Political-
Economy-Modes-of-Regulation/OHara/p/book/9780415547659 
 
I have also employed this method in this current authored book. I expect this to also 
win book of the year award, as it is much better than any of the others! Publishers of 
journals and edited books for which papers were published, always included a clause 
in the agreement whereby I can rightfully publish such papers in authored books of 
mine. Indeed, they do this normally as a matter of habit. Often/usually I have 
copyright anyway. Such papers are always thoroughly revised and updated for my 
authored book, so they are significantly different from the journal/edited book 
versions in most cases, because of newer (a) references, (b) cases, (c) 
empirical/theoretical matters, and (d) proofs. 
 
Already, the notion of “O’Hara’s Principles of Political Economy”, has become 
embedded in the scholarly literature. See, for instance: 
(3) “Elephant poaching & ivory trafficking problems in Sub-Saharan Africa: An 
application of O'Hara's principles of political economy”, Ecological Economics, 
2015: https://doi.org/10.1016/j.ecolecon.2015.08.013 
(4) “Merging Dugger’s Concepts with O’Hara’s Principles of Social and Institutional 
Economics”, Forum for Social Economics, forthcoming: 
https://doi.org/10.1080/07360932.2018.1467332 
 
See also: [5]https://www.taylorfrancis.com/books/encyclopedia-political-economy-phillip-
hara/10.4324/9780203443217 
[6]https://www.routledge.com/Economics-An-Introduction-to-Traditional-and-
Progressive-Views-An-Introduction/Sherman-Hunt-Nesiba-OHara-Wiens-
Tuers/p/book/9780765616685 
[7]https://www.routledge.com/Global-Political-Economy-and-the-Wealth-of-Nations-
Performance-Institutions/OHara/p/book/9780415406833 
[8]http://pohara.homestead.com/encyclopedia/volume-1.pdf  
http://pohara.homestead.com/encyclopedia/volume-2.pdf    
http://pohara.homestead.com/encyclopedia/volume-3.pdf    
http://pohara.homestead.com/encyclopedia/volume-4.pdf 

https://www.e-elgar.com/shop/gbp/marx-veblen-and-contemporary-institutional-political-economy-9781858980676.html
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https://www.routledge.com/Growth-and-Development-in-the-Global-Political-Economy-Modes-of-Regulation/OHara/p/book/9780415547659
https://doi.org/10.1016/j.ecolecon.2015.08.013
https://doi.org/10.1080/07360932.2018.1467332
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COMMENTS & ABSTRACTS OF/ON CHAPTERS 

 

Section 1: Introduction and Outline of the Principles 

1. Introduction             1 
This chapter will introduce the volume and summarize the contents and arrangement of the volume. It will be complete by mid-
to-late 2021. 
 
2.     History of Institutional and Evolutionary Principles     10 
The original version was published in: A. Sinha & A Thomas (Eds), Pluralistic Economics and Its History. London: Routledge, 2019, pp. 101-120. This book has 
had at least 7 reviews in the journals (to date), and most emphasize this chapter in particular. EG, Laszlo Csaba in Contributions to Political Economy, Vol 39, 
Iss 1, June 2020, pp. 107-109; https://doi.org/10.1093/cpe/bzaa012 discusses only two of the papers from the book, one of them is given 3 lines (Marcusso), and 
O’Hara is given 10 lines. Another reviewer of the book, S.A. Drakopoulos, History of Economic Ideas, Vol 28, No 2, 2020, says that “I particularly value” four 
papers from the book, those by King, Thomas, Marcuzzo and “Phillip O’Hara’s historical account of institutional economics” pr inciples. 
https://www.routledge.com/Pluralistic-Economics-and-Its-History/Sinha-Thomas/p/book/9780367232351 

ABSTRACT: The purpose of this chapter is to outline the history of institutional economics. We 
commence with the institutionalist tendencies of the physiocrats in the 1700s through to the 
classical economists of the 1800s, and onto the ‘founding father’ of institutionalism, Thorstein 
Veblen, in the late 1890s and early 1900s. This is followed by the contributions of Joseph 
Schumpeter and John Maynard Keynes, then the neoinstitutional perspectives of John 
Commons, Wesley Mitchell, Clarence Ayres, plus the later contributions of Gunnar Myrdal, and 
J.K. Galbraith, in the mid to later twentieth century. Contemporary Veblenian institutionalists 
associated with the Association for Evolutionary Economics (AFEE) and their European and 
other allies, are additionally explored; then an introduction to the work of the so-called new 
institutional economics. This history of institutional economics is analysed through the prism 
of some of the core principles of institutional and evolutionary political economy (IEPE). IEPE 
principles represent an emerging fusion of core institutional-evolutionary elements of these 
schools of thought, associated with the work of, for instance, Paul Dale Bush (1987), Daniel 
Fusfeld (1988), William Dugger (1988, 1995), and James Ronald Stanfield (1995, 2011). 
Further work along these lines was developed by scholars such as Phillip O’Hara (1999a, 2012a, 
forthcoming), as well as Bhimo Samudro et al (2014) plus Andrew Brennan and Jaslin Kalsi 
(2015). In the contemporary environment, a multitude of other scholars are eschewing rigid 
divisions between schools of institutionalism and some of these seek conceptual development 
of institutionalism in a similar fashion to that outlined here. 
 
3.     Contemporary Principles Outlined        33 
The original version of this paper was published as the lead article in the Journal of Economic Issues (presented at several places; including ASSAs at 
Boston; Kansas City). This is my most downloaded and cited article, cited by 86 scholars according to google scholar:   
https://scholar.google.com.au/scholar?hl=en&as_sdt=0%2C5&q=Phillip+Anthony+O%27Hara&btnG=  It has been said that the main reason I was voted 
President of AFEE in 2012-2013 was because of this paper. The editor of the top Russian journal of economics on reading this asked me to write a paper for 
their journal. I think they wanted simply to translate the JEI  paper, but I was unsure of the copyright issues on that so I wrote a completely original paper, 

along similar lines to this one, which was then published in this Russian journal in Russian after translation. 
https://doi.org/10.1080/00213624.2007.11506993 [Only been on Routledge website a few years as they took over the original publisher.] 
http://old.vopreco.ru/eng/archive.files/n12_2009.html   [The Russian Version in their top journal.] 

ABSTRACT: This chapter outlines some of the core principles of institutional and evolutionary 
political economy. It starts off by examining the nature of realism and complexity. Then it 
explores agency and structure. Afterwards it scrutinizes historical specificity and evolution, as 

https://doi.org/10.1093/cpe/bzaa012
https://www.routledge.com/Pluralistic-Economics-and-Its-History/Sinha-Thomas/p/book/9780367232351
https://scholar.google.com.au/scholar?hl=en&as_sdt=0%2C5&q=Phillip+Anthony+O%27Hara&btnG
https://doi.org/10.1080/00213624.2007.11506993
http://old.vopreco.ru/eng/archive.files/n12_2009.html
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well as groups and agents. Next the principle of contradiction is detailed vis-à-vis creative 
destruction, the disembedded economy, and the financial instability hypothesis. Long waves of 
institutions are then analyzed along with the principle of circular and cumulative causation. 
The chapter finishes with a discussion of the principle of institutions, habits and instincts; 
along with the major principles of instrumental value theory, such as minimal dislocation, 
ceremonial encapsulation and recognized interdependence.  
 
4.     Merging O’Hara’s Principles with Dugger’s Concepts     73 
This paper is published online and will be in hardcopy in 2021. It is the only paper ever to have synthesized the main principles and concepts of (neo-
Veblenian) institutional and evolutionary political economy .  https://doi.org/10.1080/07360932.2018.1467332 

Abstract.  We start by examining the nature of Dugger’s concepts and how we can dissect 
Dugger’s concepts with the aid of O’Hara’s principles. Then in the bulk of the paper we, firstly, 
contextualise these Duggerian concepts that have a direct bearing on the rule or principle of (A) 
Historical Specificity and the temporal dimensions of socioeconomic processes: including the 
concepts of realism; historical time; evolution; blind drift; plus the community’s joint stock of 
knowledge. Secondly, we scrutinize those concepts that link directly to the principle of (B) Circular 
and Cumulative Causation: concepts of interdependency, amplified dynamics, and virtuous and 
vicious cycles and uneven developments. Thirdly, we examine those Duggerian concepts that are 
associated with the principle of (C) Heterogeneous Groups and Agents: equality, gender, ethnicity, 
class, nationality and enabling myths. This is followed, fourthly, by a discussion of those concepts 
that link to the principle of (D) Contradictory Processes in the social and political economy: 
Dugger’s concepts of power; hegemony; vested interests versus the common good; instrumental 
and ceremonial functions of institutions; emulation and conspicuous consumption; plus vesting, 
entrenching and faking. Fifthly, the principle of (E) Ethics and Policy is correlated with the 
Duggerian concepts of social provisioning; participatory democracy; democratic planning; and 
abundance. A conclusion follows with some ideas for future research on these principles and 
concepts of social and institutional economics. 
 
5.     Principles and Bunge’s Scientific Realism      100 
I will soon be completing this paper. I did a first draft in 2016, and am modifying and finalizing it in 2020. 

Abstract: This paper seeks to incorporate aspects of Mario Bunge’s systemic, realistic, 
emergent, and moral approach to science into the principles of institutional and evolutionary 
political economy. The principles of historical specificity and uneven development are 
analysed within the context of Bunge’s preference for the Annale’s School of history, 
incorporating the work of Fernand Braudel, Immanuel Wallerstein and others through a 
modern materialistic conception of temporal emergence. The principles of vertical emergence 
and heterogeneous agents show how Bunge’s attempt to link micro, meso and macro aspects of 
reality can be scrutinized through linking individuals with institutions via habits and norms. 
Then we study the principle of contradiction, where we use Bunge’s limited knowledge of 
cooperation and competition to enhance our understanding of the core anomalies of 
contemporary political economies as they cumulatively emerge in a circular fashion. The paper 
ends with a discussion of Bunge’s view of morality, justice and crime as well as his socialism of 
the future. 

 

Section 2: Principles Applied to Critical Global Problems and Issues 

6. The Global Coronavirus Epidemic Crisis      122 
This chapter will be complete by mid-late 2021. 
 
7. Climate Change and Species Destruction     145 
The original version of this paper was presented at several places (e.g., Kansas City; Bordeaux, France; Lancelin) and published in Ecological Economics – 
this journal has a SSCI about as high as the AER. This paper won the “Kapp Award” for “Article of the Year” from EAEPE (2000 Pounds); and the “Refereed 

https://doi.org/10.1080/07360932.2018.1467332
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Journal Article of the Year Award” ($3000) from the Curtin Business School. A critical topic and an innovative paper. It will  of course be updated and linked 
with the book as a whole, as will all the chapters of the book.  https://doi.org/10.1016/j.ecolecon.2009.09.015 

The purpose of this paper is to analyse global warming through the prism of the general 
principles of political economy. The paper starts with the principle of historical specificity, 
which states that all subjects need to be imbued with historical content, in order to bring out 
their social and contextual relationships. Then we go on to review the multiple capital 
paradigm, paying particular attention to the relationship between durable business fixed 
capital and ecological capital. This leads to the principle of contradiction, and particularly the 
limited trade-off between these two forms of capital, as well as the significance of weak and 
strong sustainability. Path dependent processes lead to difficulties in re-establishing the 
genetic stock of animals and plants, as well as to other difficulties in the web of ecological 
relationships, leading to global warming. The principle of circular and cumulative (CCC) 
processes is then explored, relative to the sources of green house gas emissions in the circuit of 
social capital, and the major subsystems of species habitat, environmental processes and 
human development. Linked closely to CCC is the principle of uncertainty, especially relevant 
to the deep uncertainties associated with the interplay of future global warming, human actions 
and climate change models. Political economy also argues that while some degree of 
convergence operates, a critical level of uneven development is imbedded in real historical and 
global processes. Application of the principle of uneven development to global warming reveals 
some paradoxical and contradictory processes. The main one is that those developing nations 
and areas that contribute the least to global warming will likely be experiencing most of the 
negative impacts in the form of extreme climate events associated with droughts, coastal 
encroachment and major cyclones. Application of political economy principles to global 
warming is capable of enriching the perspectives gained and is thus likely to be of great interest 
to ecological economists. 
 

8. Artificial General Intelligence & Autonomous Humanistic Robotics 164 
This chapter was written in 2020. It is very path-breaking for political economy, the only scientific paper on AGI and AHR ever written in PE. I am writing two 
books on AGI & AHR (one is an encyclopedia); this is my first study of the subject. 

Abstract. The purpose of this paper is to start a new research program, the neurobiological 
political economy of artificial general intelligence (AGI) and autonomous humanoid robotics 
(AHR). This is done through the prism of core general (global-macro-meso) principles of 
institutional and evolutionary (neo-Veblenian) political economy, and the philosophy and 
micro-meso design principles of traditional-old school and embodied cognition new school of 
artificial intelligence (AI). The four global-macro-meso principles of neo-Veblenian thought 
utilised for the task, and which collectively represent a type of complex-systems analysis, 
include (1) heterogeneous groups and agents, (2) historical specificity, (3) circular and 
cumulative causation (CCC), and (4) contradiction. Each of these principles has one section 
each for scrutinising the new research program, except for (1) heterogeneous groups and 
agents, which is utilised in all sections, and (3) CCC which is used in two sections. In the first 
main section the principle of historical specificity is used to situate the two schools, plus AGI 
and AHR, within the context of the history of AI, especially during 1950-2020. The second 
main section utilises the principle of CCC to situate and critically examine the principles of the 
two schools of AI, which are identified as ‘philosophy’ and ‘micro-meso design’ principles of AI 
political economy. The principle of contradiction is employed in the third main section to 
isolate whether the conflicts and antagonisms between the two main schools of AI may be 
potentially resolved. The fourth section seeks an alternative resolution by integrating the new 
school with neurorobotics through the creation of CCC brain-body-environment embodied 
cognition AGI and AHR. A conclusion follows. 
 
9. Systemic Corruption throughout the World     204 

https://doi.org/10.1016/j.ecolecon.2009.09.015
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This is my Presidential address to AFEE (presented in San Diego at the ASSAs) published in the Journal of Economic Issues. It is an innovative paper as it 
develops a new, integrated and systemic theory of corruption linked to extensive empirical material throughout the world. I will of course be updating and 

linking this paper to the book as a whole.  https://doi.org/10.2753/JEI0021-3624480203 

Abstract: The purpose of this paper is to apply some of the core general principles of 
institutional and evolutionary political economy to the topic of corruption as a global, regional 
and national phenomenon. We start with the principle of historical specificity, where the 
known history of corruption processes and concepts are examined. We follow the evolution of 
corruption discourse, starting with the classical scholars of ancient Greece and numerous 
others who had a systemic view of the matter; through to the micro views of Roman law, Adam 
Smith and others who took an individualist view of corruption; and onto the reemergence of 
corruption discourse through the 1970s-2010s, initially with a micro perspective but 
increasingly taking a ‘modern classical view’ of systemic corruption. Then we present the basics 
of a modern institutional and evolutionary perspective on corruption through the principle of 
contradiction, which presents corruption as the promotion of the vested interests against the 
common good in the form of systemic bribery, fraud, embezzlement, state capture, nepotism, 
extortion, etc. Social dominance theory is applied to corruption vis-à-vis dominant and 
subordinate groups, and the styles of corruption activated by elites are surveyed as they gain 
resources, favors and economic surplus against the interests of the common people. Lastly, we 
scrutinize the principle of uneven development, paying special attention to four main stylized 
facts about corruption throughout the world in relation to [i] development patterns, [ii] 
corporate corruption, [iii] key sectors/nations and [iv] inequality. The paper outlines ways to 
reduce corruption and modify the structure of power to benefit the common good, 
socioeconomic performance and the functioning of institutions. 
 
10. Terrorism and the War on Terrorism      227 
After the terrorist attacks of the 2000s I linked the topic to the principles of institutional and evolutionary PE as a way of explaining terrorism. Presented in 
Los Angeles (Loyola Marymount University) and Boston (EEA). A first version appeared in my edited book Global Political Economy and the Wealth of Nations. 
I will be updating this paper and linking to other chapters.  https://www.routledge.com/Global-Political-Economy-and-the-Wealth-of-Nations-
Performance-Institutions/OHara/p/book/9780415406833 

ABSTRACT: This paper explores the contradictory inner dynamics that leads to the 
development of terrorist actions and strategies, in the light of the recent attacks on the US, 
Europe, Indonesia and elsewhere. It is argued that the notion of contradiction is in continuity 
with complexity analysis, and can indeed enhance the framework. Four complex contradictions 
are isolated, and their policy issues explored. The first is that terrorism typically operates due 
to there being relatively little threat to the individual while having a major perceived impact on 
society; this makes terrorism a high impact strategy. The second complex contradiction is that 
technological development both promotes terrorism and simultaneously limits the free use and 
possibly development of technology. The third complex contradiction is that the decline in 
Soviet power led to the simultaneous rise in both US hegemony in the Middle East (and 
elsewhere) and also radical Islam. And the fourth complex contradiction is an environment of 
relative poverty and political corruption where the US attempts to spread growth and 
democracy in the world political economy; which since the demise of the Soviet system has 
been a breeding ground for radical interpretations of Islam as a challenge to regional US 
hegemony in the Middle East. Policy issues are explored that link specifically to these complex 
contradictions, including the building of bridges between Islam and the West, the creation of 
independent and democratic Islamic nations in Palestine and Saudi Arabia, the decline in US 
hegemony in the Middle East, a national defense strategy, and the development of decentred 
systems of technology as well as consequence management on the ground. 
 
11. AIDS and HIV          243 
This was originally published in the Journal of Economic Issues. Presented in Chicago at the ASSAs. I published a much longer version in volume 1 of my 4-
vol International Encyclopedia of Public Policy. https://pohara.homestead.com/Encyclopedia/Volume-1.pdf  I also have written a longer chapter as a 
substitute for this one.  Once I realized I could apply the principles of political economy to numerous problems, it became very exciting. First I wrote the long 

https://doi.org/10.2753/JEI0021-3624480203
https://www.routledge.com/Global-Political-Economy-and-the-Wealth-of-Nations-Performance-Institutions/OHara/p/book/9780415406833
https://www.routledge.com/Global-Political-Economy-and-the-Wealth-of-Nations-Performance-Institutions/OHara/p/book/9780415406833
https://pohara.homestead.com/Encyclopedia/Volume-1.pdf
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version for the encyclopedia. Then I wrote this shorter one virtually off the top of my head, since I knew the material so well. Then I added the references etc 
to formalize it. Then I wrote the longer version of this one. I will probably use the shorter version as it is concise and eloquent. I will be updating it and 
linking it as with the other chapters.  https://doi.org/10.1080/00213624.2007.11507034 [Only been few years on Routledge website as they took over original publisher.] 

Abstract: AIDS and HIV are critical problems in the world, killing 3 million people annually, 
reaping social and institutional havoc in much of Sub-Saharan Africa, and becoming serious in 
parts of China and Eastern Europe. A field of social and medical inquiry can be appraised on 
the basis of its contribution to understanding and remedying this complex set of conditions. 
This article does this with political economy; it judges its usefulness on the basis of how well it 
helps understand AIDS-HIV. With this in mind the article applies a number of political 
economy principles to AIDS-HIV. These include the principles of historical specificity; 
contradiction; heterogeneous groups; circular and cumulative causation; and socioeconomic 
reproduction. Overall, it was found that political economy principles assist in large measure to 
understanding the causes and remedies of AIDS-HIV. It is, at least in this context, a viable and 
socially useful field of inquiry, with a vibrant set of hypotheses and policy-relevant analyses of 
the issues.  

 

12. Love            256 
The original version of this was published in Panoeconomicus. I presented this paper at several conferences (e.g., ASSAs in San Francisco, Perth) and people 
found it very interesting, as it elicited many responses. People could relate it to their own life. I will be updating and linking it.  
http://dx.doi.org/10.2298/PAN1402161H  

ABSTRACT: This article critically evaluates the forms of love capital being accumulated by people in 
capitalist economies, through the lens of some of the core principles of institutional and evolutionary 
political economy. We start by situating love historically in the neoliberal culture and then examine the 
six main love styles as well as the five critical factors through the process of circular and cumulative 
causation. We then scrutinize the contradictions of neoliberal capitalism involving the nurturance gap, 
disembedded economy and freedom constraints which inhibit the generation of holistic love capital. 
The path dependent nature of love is then linked to relational phases and instabilities, especially 
involving serial monogamy in the United States during the 1980s-2010s. The core principles provide a 
vantage point for scrutinizing the problems involved in stimulating holistic love capital in the 
contemporary environment. 

 

Section 3: Principles Applied to the Unstable Motion of Capitalism 
13. Performance-Based Institutional Dynamics, History & Crises   280 
I presented a 1st draft in 2018 at EAEPE when I was the ‘AFEE at EAEPE invited speaker’ in Nice, France. It is mostly finished, but I will give it another update 
and proof. 

Abstract: This paper applies some of the core principles of institutional and evolutionary 
political economy to the performance-based institutional dynamics of capitalism (PID); and 
outlines associated research for future development. A core theme running through the paper 
is that a critical element of complexity theory called “emergence” is crucial for advancing our 
understanding of the performance dynamics of institutional capitalism. Temporal, vertical and 
horizontal dimensions of emergence are scrutinized. We critically survey some of the core PID 
literature from an emergent perspective; and then ‘apply’ the principle of historical specificity 
(including temporal emergence) to the broad institutional structures underlying the 
performance of industrial capitalism since the late 1700s. Then we apply Veblen’s principle of 
the nexus between culture, institutions, habits and individuals (CIHI; vertical emergence), and 
Polanyi’s notion of the disembedded economy, to the wave-like character of capitalism. Finally, 
the (contemporary neoliberal) institutional performance of capitalism (horizontal emergence) 
is critically reviewed through the combined principles of the disembedded economy, 
contradiction and circular and cumulative causation (CCC). A conclusion follows which 
summarizes the paper and outlines core areas for future research. 
 

14. Long Waves of Growth in the World Economy, 1940-2020  305 

https://doi.org/10.1080/00213624.2007.11507034
http://dx.doi.org/10.2298/PAN1402161H
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This was originally published in the International Journal of Political Economy  (presented in Chicago at the ASSAs). It is the first real empirical study of long 
waves from an institutionalist view that examined one whole long wave. Here I scrutinize 8 regions & 108 countries over the 1940s-2010. I will be updating it 
to 2020 and linking to other chapters. I used some of the data to publish another article on waves in Russian (in an edited book based on conference), which I 

presented in Moscow.  https://doi.org/10.2753/IJP0891-1916410101 
Abstract: This paper examines the complex evolution and metamorphosis of the global, 
continental and national political economies over the period 1940 to 2010. The data used is 
Maddison’s mostly for 1940-60 and the World Bank online WDI database mainly for 1961-
2010. Emphasis is given to changes in the rate of per capita economic growth over time, 
arranged by decades, including the periodicity, amplitude and phases of short, long and secular 
waves. The paper starts by summarising the stylized long wave pattern for the 1940s-2000s, 
which is then compared with that for the World, seven continents/regions and 108 nations. 
Stylized facts about short, long and secular wave patterns are scrutinized in relation to 
amplitude, periodicity, deviations from the stylized model and the World wave, plus multiple 
and erratic waves and patterns.  
 
15. Circuits of Money, Credit and Finance      345 
A published version of this chapter appeared in J. Reardon (Ed), The Handbook of Pluralist Economics Education. London: Routledge. This will be updated and 
revised for this book. In 2018, upon reading this paper, an editor at Polity Press asked me to write a book detailing it all. I said yes but that I have to complete 
two other books first. It is a great work of synthesis, something I specialize in.  https://www.routledge.com/The-Handbook-of-Pluralist-Economics-

Education/Reardon/p/book/9781138803077#:~:text=The%20Handbook%20for%20Pluralist%20Economics%20Education%20specifically%20provides,reducing%20the%20hegemony%20of%20monism%20at%20any%20level. 
Abstract: This chapter outlines a modern institutional and evolutionary view of money, credit 
and finance within modern capitalism through the use of core concepts and principles. The 
concepts of the circuit of money, credit and finance (MCF) is a core one for scrutinizing the 
dynamic process whereby MCF is interlinked with production, speculation and government 
spending. The concept of endogenous MCF situates capitalism within the context of the 
liquidity requirements of the business cycle through public and private sources of funds. The 
principle of contradiction helps to comprehend the potential and actual conflicts between 
industry and finance (and capital and labor, etc) over the business cycle, and how the history of 
capitalism and its crises is intimately connected with the degree to which the industry and 
business contradiction plays out in reality. The financial instability hypothesis, based on 
Hyman Minsky, helps to comprehend the process whereby capitalism requires long-term 
funding for production while also being dependent upon short-and-medium term credit 
financing; and how the two are often in conflict. This conflict periodically leads to the tendency 
to move from hedge to speculative and then onto Ponzi financial positions which usually leads 
to periodic crises and instabilities. The concept of a financial social structure of accumulation 
(FSSA) is an important one for determining whether the conflicts between industry and finance 
can be suitably stabilized for a healthy business climate and sustainable profit for industry, or 
otherwise (without a suitable FSSA) for major instability and crises; over successive long 
waves. This leads us to modern money theory, based on these concepts and principles, 
especially the notion that the major limit to public spending is the level of uncertainty in the 
institutional environment; while government bonds are used to determine interest rates 
(rather than finance public spending); and public spending is typically financed by money. 
 
16. Global Financial Crisis and Subprime Crisis      365 
This was the first paper I wrote on the GFC, published in the Review of Radical Political Economics. The room was packed when I presented this in New York, 
City and it was well received. It was also great for use in the classroom. The principles are well related to the GFC and subprime crisis. I will of course be 
updating it; and relating it to other chapters where necessary.  https://doi.org/10.1177/0486613409336179 

ABSTRACT: This paper examines the global securitized subprime crisis and the GFC through 
the lens of core principles of institutional and evolutionary political economy. The principle of 
historical specificity is used to situate the crises in cycles and historical time. The principle of 
circular and cumulative causation scrutinizes the role of multiple factors and how they 
cumulatively impact on the system. The principle of contradiction explores the relationship 
between finance and industry (and capital and labor) through deregulation and changing 
industrial leadership at the global level. The principles of financial innovation and 

https://doi.org/10.2753/IJP0891-1916410101
https://www.routledge.com/The-Handbook-of-Pluralist-Economics-Education/Reardon/p/book/9781138803077#:~:text=The%20Handbook%20for%20Pluralist%20Economics%20Education%20specifically%20provides,reducing%20the%20hegemony%20of%20monism%20at%20any%20level
https://www.routledge.com/The-Handbook-of-Pluralist-Economics-Education/Reardon/p/book/9781138803077#:~:text=The%20Handbook%20for%20Pluralist%20Economics%20Education%20specifically%20provides,reducing%20the%20hegemony%20of%20monism%20at%20any%20level
https://doi.org/10.1177%2F0486613409336179
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heterogeneous agents link to the intricacies of the different roles of economic agents in the 
circuit of mortgages and securitization. And finally the principle of risk and uncertainty 
examines the contradictory role of complex institutions and calculative models of risk in the 
generation of high systemic uncertainty during high-booms in the cycle (and the downswing). 
 
Section 4: Principles Applied to Policy and Governance 

17. General Principles Applied to Policy and Governance   380 
This was originally published in the Journal of Economic and Social Policy.  It is the only paper to ever investigate principles of institutional and 
evolutionary PE applied to policy and governance. I will be updating and linking this chapter to others. 

Abstract: The purpose of this paper is to apply some of the core principles of institutional and 
evolutionary political economy to central issues of policy and governance. We start with 
Polanyi’s principle of the disembedded economy, and how this relates to cycles and waves of 
policy-making concerning the double movement and the relationship between markets, 
reciprocity and redistribution. Then we go on to scrutinize the principle of contradiction, 
paying special attention to the importance of capital-labor relations, the finance-industry 
dichotomy, monopoly versus competition, profit and the environment, and individual versus 
society. Thereafter the principle of circular and cumulative causation is linked to social and 
production aspects of complex systems of political economy. And lastly we examine the 
principle of uneven development and how crucial this is to policy-making institutions as the 
world undergoes asymmetries of financial instability, climate change and cycle dynamics. Core 
principles thus provide a good grounding for general policy purposes when activist governance 
measures are required to improve human and environmental/ecological conditions. 
 
18. Policies for Moderating Financial Crises, Deep  
      Recessions and Debt Crises       400 
This was published originally in Panoeconomicus. (Presented in Atlanta at the ASSAs. Gordon Tullock commented on it.) It basically investigates all areas of 
policy required to be put into practice to overcome the structural limits of neoliberalism involved in the generation of the GFC, through the evolution of a 
new system of governance. It will be updated and linked.  http://dx.doi.org/10.2298/PAN1301019H  

Abstract: This paper outlines a long-term policy and institutional framework for reducing the 
intensity of recessions, debt crises and financial instabilities, in the light of the GFC and the 
Coronavirus crises. We argue that institutional changes need to be systemic, amounting to the 
construction of a new social structure of accumulation (SSA) or mode of regulation (MOR), 
which we call a governance system of Embedded Communitarian Liberalism. Five institutional 
spheres are introduced which are in need of systemic change, due to the entrenched 
contradictions and problems which the current set of institutions generate. These involve 
firstly institutions within the world-system of finance and production; secondly relating to 
finance versus industry; thirdly capital versus labor; fourthly state systems of production; and 
fifthly the interlinking of state, community and ecology.  
 
19. Summary and Future Development of Principles    423 
This chapter will conclude the book, including summaries and future directions for principles and their application to future problems and issues. 

 

Appendix: Further Reading         433 

Index            437 
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